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E.O. 11652: N/A 
TAGS: EAID.ZA 

SUBJECT: US ASSISTANCE TO ZAMBIA: PL-480 AND CCC 

REF: (A) LUSAKA 631 (B) STATE 59765 (C) LUSAKA 589 
- - -(D) LUSAKA 591 (E) LUSAKA 461 

1 . WE DO NOT FORESEE POSSIBILITY AT THIS TIME OF PL-480 
TITLE I FINANCING FOR WHEAT. 

2. RE PARA 1 (D) OF REFTEL (E), WE ARE STILL INVESTIGATING 
POSSIBILITY OF FINANCING VEGOIL UNDER TITLE I. HOPE BE 
ABLE PROVIDE BACKGROUND DETAILS AND OUTLOOK SHORTLY. 

3. RE PARA 3, REFTEL (D), VEGOIL AND WHEAT ARE ELIGIBLE 

FOR CCC CREDIT, HOWEVER, CREDITS WOULD HAVE TO BE APPROVED 
LIMITED OFFICIAL USE 
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CREDIT BUDGET ALREADY COMMITTED. 

4. IN RESPONSE PARA 3, REFTEL (D), BANK L/C IS REQUIRED 
TO GUARANTEE REPAYMENT OF CCC LOANS. INTEREST RATES 
ARE 9 PERCENT WHERE FOREIGN BANK L/C'S ARE FURNISHED; 8 
PERCENT FOR US BANK L/C'S. AT LEAST 10 PERCENT OF FOREIGN 
BANK L/CS MUST BE CONFIRMED BY US BANK. LENGTH OF CCC 

CREDITS RANGE FROM 1 TO 3 YEARS. KISSINGER 
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